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1. EMBOEF INFORMED BY MINISTRY OE FINANCE (MOF) OFFICIALS 
JULY 31 OF DISCUSSION BETWEEN ROC AMBASSADOR SHEN AND 
EXIMBANK PRESIDENT CASEY JULY 26. AMBASSADOR HAD CALLED 
ON CASEY TO ATTEMPT SOFTEN TERMS IN EXIM BANK'S LOAN 
AND GUARANTEE EOR RAILROAD ELECTRIFICATION PROJECT. 
ACCORDING TO MOF, EXIM HAS OEFERED 20 PERCENT CASH PAYMENT, 
40 PERCENT LOAN WITH 8 PERCENT INTEREST AND GUARANTEE OF 

20 PERCENT. 

2. IN RESPONSE TO ROC APPEAL, CASEY,ACCORDING TO MOE, 

SAID IF ROC INSISTED ON ORIGINAL TERMS OF PRELIMINARY 
COMMITMENT (P/C) EXIM BANK WOULD HAVE TO REDUCE NUMBER 
OR AMOUNT OF OTHER LOANS NOW UNDER CONSIDERATION FOR ROC. 
ACCORDING TO TEXT OF ROC EMBASSY WASHINGTON TELEGRAM READ 
TO EMBOFE, HE CONCLUDED BYSAYING "ROC MAY EEEL FREE TO SHIFT 
SUPPLIERS." 
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3. MOF RECOGNIZES CONDITIONS HAVE CHANGED SINCE P/C 
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ORIGINALLY ISSUED. IT HAS, THEREFORE, INSTRUCTED ROC 
EMBASSY TO ACCEPT ALL OE EXIM'S PROPOSED TERMS EXCEPT ONE. 

IT SUGGESTS WHAT IT CONSIDERS REASONABLE COMPROMISE, WHICH 
WOULD BE 20 PERCENT DOWN PAYMENT (INSTEAD OE ORIGINAL 10 
PERCENT), 40 PERCENT EXIM LOAN (INSTEAD OF ORIGINAL 45 
PERCENT) AND GUARANTEE OE 20 PERCENT (INSTEAD OE 22.5 
PERCENT). HOWEVER, GROC DOES WANT TO KEEP ORIGINAL 6 
PERCENT INTEREST RATE INSTEAD OF 8 PERCENT NOW OEEERED BY 
EXIM BANK. 

4. VICE MINISTER OE EINANCE WANG SHAO-YU STRESSED TO ECON 
COUNS JULY 30 THAT GROC WILLINGNESS TO GIVE PART OF RAIL- 
ROAD El RCTRICFIC ATION PACKAGE TO US SUPPLIERS BASED ON 
EAVORABLE EINANCING SINCE TAIWAN RAILWAY ADMINISTRATION 
(TRA) STRONGLY EAVORED ACCEPTING GEC PROPOSAL. IF COM- 
PROMISE OEEERED BY MOF NOT ACCEPTABLE, HE STATED GROC WILL 
HAVE TO RECONSIDER ENTIRE PACKAGE. RESULT COULD BE 
THAT NO US FIRM WILL BE AWARDED A CONTRACT. 
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